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UPATE 201
EXPORT COMPLIANCE & ENFORCEME

MISSION AND PRIORITIES

MISSIONProtect national security, foreign policy, and economic
interests by inhibiting the unauthorized expagexportof items
subject to export control.

PRIORITIES

U Proliferation of weapons of mass destruction and their means of
delivery (nuclear, chemical, biological, and missile)

U Terrorism (including designated terrorist organizations and state
sponsors of terrorism)

i Sanctions/embargoes (e.g., Iran, N. Korea)
U Unauthorized military endise
] Foreign policy/humamights
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UPDATE 204
COMPLIANCE AND ENFORCEMENT

COMPLIANCE dThose who comply wit

the rules benefit from
U Create culture of informed [l REilele=T [Tl
compliance because lax enforceme

(i Evaluate transactions permits violators to
flourishe

ENFORCEMENT Eric L. Hirschhorn,

Under Secretary for
U Detect and investigate Industry and Security

U Interdict shipments
U Penalize violators

Compliance: Complementary | PIATE 2014
Mission ofIndustry and Government

1) Ensure educated export amdexport(foreign
business) communities

2) Be alertof suspicious inquiries
3) Evaluatebona fidesof transaction parties
A Conduct eneuse monitoring abroad

4) Coordinate with partner governments/ customers
to enforce/comply with complementary export
controls

5) Identify export controlviolations N\ R
) fy exp (g}} _;?J




UPDATE 20H

EndUse Monitoring Programs

Department of Commerce

C BIS EndJse Monitoring Program managed by the Office of
Enforcement Analysis (OEA)

C Exports of items subject to the Export Administration Regulations
(EAR, includingCommerceControl List (CCltgms

Department of State

C Directorate of Defens@ade Controls (DDTC) Blue Lantern Program
managed by DFCompliance (DTCC)

C Exports of U.S. Munitions List (USML) defense articles under the
International Traffic in Arms Regulations (ITAR)

Department of Defense

C Defense Security Cooperation Agency (DSCA) Golden Sentry Prog
YIYyF3SR o0é 5{/!"Qa 5ANBOuU2NIUS
C Exports of USML defense articles and services under the U.S. Fore

Military Sales (FMS) program 7N

S

What is an EnélUse Check UPDATE 20]4

C An EndUse Check (EUC) iplaysical verification
on location with a party of the transaction to
determine if the party Is a reliable recipient of
U.S. goods and that items are or will be used
according to the EAR.

C As part of its licensing process and preventive
enforcement efforts, BIS selectively conducts
end-use checks on certain duaseand
munitions exports Triggered Spark Gap (Controlled f

. . .. . Nuclear Proliferatior8BA228)
i Monitor license condition compliance.

i Monitor compliance of non licensed transactions.

i Confirm the eneuse.

i Determine if the company is a reliable ender.

i Discover more information about the parties.

7/25/2014



BIS EndUse Monitoring Program UPMTEZ‘M

Objective: Facilitate secure exports and reliable sources of suf

PreLicense Check (PL@stablishes ;

bona fidesandvalidatesinformation on ~ FY13 EUTotal By Region1(033
export license applications PRIOR to

shipment.

PostShipment Verification (PSV) CINETER ATENER
Strengthens assurances that all parti SRS
comply with an export license and o Afion
licensing conditions to deter diversio = Asia
AFTER shipment  Middle East

= Europe

NontLicensed PSWeasures
compliance with U.S. export controls
and monitors illicit diversion of U.S.

exports. (%‘) @

s

UPDATE 204

Who Conducts Endse Verification?

U Export Control Officers (ECQs)

1 Export control policy
engagement.

T Foreign government and loc3
business outreach

U Sentinel Program:
T Checks conductebly Export

Enforcement personnel in = oo o
locations where no ECO is ot
present _ ECC Sgapore

0 U.S. Embassyfficials

2\ G
\Eéi/ \s@@
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UPDATE 20H

Consequences diinfavorables

U Watch List Scrutiny of license applications and export transactions,
including rejection, strict conditions, and pshipment inspection.

Unverified List Alerts exporters to exercise increased due
diligence in transactions with foreign persons whbsaa fidesould
not be verified. License Exceptions are not available.

Entity List Imposes restrictions on exports, absent license approval,
on foreign persons involved in activities contrary to the national
security or foreign policy interests of the United States.

Referralfor Further Investigatiorn May result in criminal or
administrative penalties.

7N\
& @

UPDATE20M

Internal Compliance Program

Elements of an Effective Compliance Progra

AManagementCommitment U Tradebenefits

AContinuous Risk Assessment

AFormal Written Program: Ongoing
Compliance Training

APre/Post Export Compliance Security and u §afeguard yOlﬂr .
S _ , O2YLJ yeéeQa
AAdherence to Recordkeeping Requirement

Alnternal and External Compliance Monitori
and Periodic Audits

AProgram for Handling Compliance Problem u Enforcement mltlgatIO
including Reporting Violations
ACompleting Appropriate Corrective Actions
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Best Practices for UPDATE 201

Evaluating Bona Fides

C Screen customers (e.guww.export.goy
C Request an endiser certificate
C Visit the public website

C Review other social media sources (e.g., Twitter,
Facebookl.inkedir)

C Request business registration
C Understand foreign export control practices

C Provide license/regulatory conditions in writing and
obtain written confirmation

C Conduct a visit
Any otherred flags? AN R
G Any g oL

11

Export Controls: UPDATY: 204

Joint Responsibility andoint Benefits

U Protecting national security is in the interests of
the business community and BIS
U Culture of compliance:
I Protects company reputation
I Creates a level playing field
T Creates trade benefits
T Mitigates enforcement activities

UD2SNYYSYyld ySSRA AYyRdz
Xincluding facilitating successfuénd-use checkis



http://www.export.gov/
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UPDATE 20H

Thank You!

Office of Enforcement Analysis
Bureau of Industry and Security
www.bis.doc.gov

UPDATE 20H

ENDUSE VERIFICATION

Charles Wall

Regional Export Control Officer

U.S. Commercial Service

U.S. Consulate Hong Kong & Macau
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Region Overview

Strategic Trade Control Laws in Place
A Japan (has own prohibited End User List)
www.meti.go.jp/english/press/data/20100903 01.html

A Taiwan
A Hong Kong (have both import and export requirements)

No Specific Strategic Trade Control Laws
A Philippines

A Thailand

A Macau



http://www.meti.go.jp/english/press/data/20100903_01.html
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Region Overview

Hong Kong
A G/ 22LISNI GAYy3 [/ 2dzyGNBTE /

A Treatedas separate entity as a result of the l-®ng
Kong PolicyAct

A Transshipment hub, low taxes, mostly tafitée, no
foreign exchange limits, business friendly culture

JapanCountry Groups A:, B)
Philippines& Thailand(Country Group B)
Taiwan(Country Groups A;®, D:3)
Macau(Country Group D;13,4)

UPIATE 201

Hong Kong Statistics

nominal 4.6% (2013)real GDP 2.9% (2013)
US$38,000 (2013)
US$976.9 billion (2013858% of GDP)

=elolglolppl(enig== el #1 in world in 2013

Major industriest Logistics & trade (24.6%)

SRR ELT sl Finance (15.9%)
Professional service (e.g. law & accounting) (12.8%)
Tourism (4.%)

Hong Kong about 10,897usiness unit (2012)
Manufacturing Account 1.6% GDP (2011)

Source: U.S. Census Bureau and Hong Kong Census and Statistic Department




Impact of Export ContrdIB\TF 201
on U.S:Hong Kong Trade

2013 U.S. Exports to Hong Kong Listed on the CCL

Total U.S. Exports Exports Listed on the CCL/Total Exports

NLR w/ ECCN
Exports not

Listed on the
CCL
84.6% . License
Exception

1.0% |_Licensed

0.01%

Source: U.S. Census Bureau Trade Statistics and Automated Export System (AES), March 2014.

9" LargestMarket for U.S. Podigts |} 2()14
Nucear _ $42.5 Billion USD (2013)

Reactors, Boilers,
Machinery Etc.;
Parts, 5.55%

Aircratft,
Spacecraft, Anc

Optic, Photo Etc, Parts Thereof,
Medic Or 7.63%

Surgical
Instrments Etc,
3.55%

Edible Fruit &
Nuts; Citrus Fruit
Or Melon Peel,
3.64%

Source: U.S. Census Bureau

7/25/2014
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U.S.¢ Hong Kong Trade StatistiJ;@mTE 20.14

C U.S. Companies 1339, with 316RegionaHQ(2013)
C U.S Exports tdHong KongUS $42.&illion
Ag" largest market for U.Sroducts (2013)

C Reexports of U.Sorigin items US $15.4 Billion
A 9.6% increase in 2013
A 70.3% of U.Sorigin reexports were to China in 2013

A7\
& @

Source: U.S. Census Bureau and Hong Kong Census and Statistic Department

Who | WorkWwith UPDATE 204

C U.S. Commercial Servic&, American Chambers of

C State Department, Commerce
Economic Section C Industry Associations

C Legal Attaché A HAFFA

C Homeland Security A Hong Kong Institute of
Investigations Attaché Charter Secretaries

11
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Types of Items and ECCNs UPDATE 2014

C Category 3: Electronic Components
A ECCN 3A001.a.2.c analog/digital converters

C Category 1: Materials
A ECCN 1C202 aluminum round bars
C Category 6: Night vision
A ECCN 6A003.b.4.b thermal imaging camera

C 600 series items
A ECCN 9A610.x aircraft parts

N EN

r
Import/Export Requirements for Hommgmll

C Import licenserequired C Export licensaequired
for multilateral for multilateral
controlled items (WA, controlled items(WA,
MTCR, AG, NSG) MTCR, AG, N$G

C Applies even to C No license exceptions

transshipment, and ¢ Each license authorizes
some transit one shipment

C Each license authorizes
one shipment

*Best Practice: Obtain a copy of HK impg
license prior to export from United States

12
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Bureau of Industry and Security
U.S. Depart nerce
Where I ersect

Home  Aboul BIS Reguidlions Licensing S — Compliance & Training Policy Guidance Add1 Programs Reform

ARTICLES

Foreign Import/Export License Requirements (Hong Kong/Singapore/United Arab Emirates)
| Print |
i Details
Exporters should be aware that their foreign customers may be required o obtain import and reexport licenses from their own government whether or not an individually
validated U 5. expor license is required BIS strongly encourages U.S. exporters to know whelher foreign customers are obligated fo oblain licenses. As a best praciice.
prior fo shipment, BIS recommends U S. exporiers provide foreign customers with the Export Confrol Classification Number (ECCN) of items fo be exported and request
a copy of any required licenses.

Failure of a foreign customer fo honor a request to provide a copy of any required licenses would present a "red flag” that indicates an export may be desfined for an
inappropriate end use, end user or destination. (For “red flag" guidance, see Supplement No. 3 to Part 732 of the EAR.)

Officials of Hong Kong's Singapore’s, and the United Arab Emirate’s frade agencies recently requested that BIS remind U.S. exporters of their licensing requirements.
Information on those requirements may be found at:

hittp: i tid_gov.hk
Hong Kong Trade and Industry Depariment website:

hitp:iwvaw.customs.gov_hk
Hong Kong Customs and Excise Department website:

http:iwwnw.customs.gov.sg
Singapore Customs website

http:ifwwnw.uae-embassy org/business-frade/frade-export
Embassy of the United Arab Emirates in the United States

Red Flag Indicators for Hong KWE 20

V Registered address matches the addressashpany
secretaryand/or there are no Hong Korayvners

V dogistics Ay GAGES 2F dzf GAYI GS
aSyid G2 NBAaARSyl(Gatdéd o dzi f RA

V Unit and Floor should be shown in office address. Missing
info are likely incomplete addresses

V Manufacturing items sent to maicommercial district®f
Hong Kong, or t&waiChungcontainer terminal

V Internet search of phone number, address, or email turns
up nuMerous companies

V Incorporation in Hong Kong for less than a year,,oRtvyg\\

13
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Red Flag Indicators for Hong KHRI&HE 204

V/I KAySasS t20FG4A2y yIFYS fA1S
be titles of Hong Kong company names

VO A TR (1 LYOCIJEE@Z&'BdrﬂéBhdﬁéé ¢SmOl
oa/ 2de 2N a[ URDPE Aa 271l ev

VIi2y3a Y2y3 LK2YyS ydzyoSNE KI
followed by 8 digits. Phone numbers that start with 9 or 8
or 5 are mobile numbers.

VIiye LK2YyS ydzYoSNI aidl NIGAy3
from Mainland China, not Hong Kong

V Lack of knowledge about import license requirements as
administered by Trade and Industry Department

Ay
& @

EUC Case Study UPDATY: 204
An Unfavorable Prdicense Check

C PLC: License application claims company ha
26 employees in Hong Kong and will keep ite
in restricted access area (in Hong Kong) whe
not in use

C States clearly that the intent is to use in
China and clearly works in North China

C States desire for multiple items to avoid

inconvenience of frequent transport ... .
\@[/ %J

14
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EUC Case Study UPDATE 201

An Unfavorable Prd.icense Check
T

C Company address is accounting
firm/company secretary

C Owners were not from HK

C Company established one year ag

C! tAGGES 1jdzSadAa
planned security measures show

they were not prepared to
implementthem

C Vague responses to questions
about their other companies

Best Practices for Hong Kong UPDATE 2014

G Much can be learned from looking at a
O2YLI} yeQa ftluasSau | yyd

C Check the Consolidated Screening List

C Ask for a copy of the Hong Kong import license
PRIOR to export.

C Ensure customer affirms receipt of license
conditions

C If attempts to resolve one red flag result in
several other red flags, exercise caution.

G Seeing is believingif you can visit yours g,
Odza (i 2 Y S NA X LA

15
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The Unverified List (UVL)  [PDATE 201

C Foreign E)arties to transactions subject to the EAR wiosea
fidescould not be verified (e.g., could not be located or
c?ngacted, could not demonstrate disposition of EAR items,
etc.

C Imposes3 conditionson transactions involving listed persons

1) Mandatory electronic export information filing for all shipments
2) Suspension of all license exceptions

3) Prior consig[nee statement for items not subject to a license
requiremen

C Separate from the Entity List, which establishdésense
requirementfor entities actingcontrary to U.S. national
security and foreign policyGenerally establishes a license
review policy of gresumption of denial

C OnJune 16, 2014, BIS addzd Hong)l_(ong paruaé]/

to the UVL (7%ederal Registe3421

UPDATE20M

Useful Online Resources

C BusinesRegistratiorg InlandRevenue
Department

C Company RegistrationCompany Registry

C Online search toolare available at
www.gov.hk/en/business/registration/businesscompany/

N\ o
&) @

16


http://www.gov.hk/en/business/registration/businesscompany/
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BusinesRegistration NumbeiAll Bulsq)rpélg)zom

C Search by Full Company name.
C Business Registrationapy is available

| Screen ID:SC-556-2-008 - Google Chro

hitps://etax24.ird gov.hk/ird/eTAX/static/common/jsp/indexjsp?link=https://etax24.ird.gov.hk/ird/eTAX/irdtp_brn/BRN556Intro/BRN556Introl!

GovHK &EBUF—I418

Step 1
Read Important Notes

Step 2

Business Registration Number Enquiry and ication for Supply of

Step 3 - Business Registration Number Enquiry

Particulars of your target business:

Business Registration No. 10041488 - 000
Name of Business / Corporation (Chinese) RIETT
Name of Business / Corporation (English) CENTRE BRIGHT CO

It is recommended that you print a hard copy of this page for reference.

m m m Application for supply of information

Step 3 of 6

CompanyRegistry [ PIATE 201

(Limited Company or Corporation only)

C Search Company by full name or left partial
C Search Directorship by full name

C Company Document is available online such a
Annual Return, director information, etc.

C Company status is available, such as dissolvec
winding up, name changed, active

17



7/25/2014

DATE 2014
8 b A6 CibgR EoNTAGES A 3L
e

[Seach ~ [Product + | Shopping ~ [&koute-Search ~_[Logout |

Weloorne! System Clock: 11-JUN-2014 11:54.43 GMT +0200

I=1=1
Company Name Search

“Wour Search: LEFT PARTIAL match with Centee Bright', CR Mo.: = 0639550

CR Mo, 0639550

Company Mame: CENTRE BRIGHT ELECTRONICS COMPANY LIMITED
PIRITE TR

Company Type: Private cornpany lmited by shares

Dot of Incorparation: 18-MAR-1998

Antive Sats: Live

Rermnarks:

Winding Up Mode:

Date of Dissclution: -

Register of Charges: Unavailable

Tmportant Mote:

Name History

Eiffective Date HName Used
CENTRE ERIGHT ELECTRONICS COMPANY LIMITED
PRRTTETHRAR

o G
’/ \ i\
Please select if you want 0 perfomn other searches or order other products for this oompany: \L%J/ ‘@

13-MAR-1968

.Image Record (including Document Index) ¥ | | GO

U.S CommerciaBervice Assista'ruz!gTE 20]4

C Trade promotion arm of Department of
| 2YYSNDSQa LYGSNYIFGAz
C Services for the U.S. exporter from U.S. Export
Assistance Centers: Business Matching ,
Background Reports, Trade Counseling
- International Company Profile service

C www.trade.govor www.export.gov

18


http://www.trade.gov/
http://www.export.gov/

Hong Kong Strategic Trade UPDATE 2014

C Hong Kong Trade and Industry Department:
www.tid.gov.hk/eindex.html

C Hong Kong Customs:
www.customs.gov.hk/en/trade controls/control/in
dex.html

C Hong Kong Export Control Ordinance/Regulations
(Chapter 60):
Jeqislation.gov.hk/eng/home.htm /7~ za
www.legislation.gov. 9| '\@/ @T@

UPIATE 204
Thank Yol

Consulate General Hong Kong & Macau
Charles.Wall@trade.gowr
Carrie.Chan@trade.gov
www.export.gov/hongkong

www.bis.doc.gov

7/25/2014
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http://www.tid.gov.hk/eindex.html
http://www.customs.gov.hk/en/trade_controls/control/index.html
http://www.customs.gov.hk/en/trade_controls/control/index.html
http://www.legislation.gov.hk/eng/home.htm
mailto:Charles.Wall@trade.gov
mailto:Carrie.Chan@trade.gov
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UPDATE 20H

ENDUSE VERIFICATION

Donald Pearce

Regional Export Control Officer
U.S. Commercial Service
AmericanEmbassy Singapore

%, u

RegionOverview

Country Grourf’ ;,A vy

g NS
L0 e,
ALAYD

Singapore
Malaysia
Indonesia
Vietnam
Australia
New Zealand

(Cooperating Country)

B
B | 2
D:1,3,5 U

A:1:5, B
A:2:5, B

7/25/2014
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Impact of Export Controls on U.-Singm

In 2013, U.S. exports to Singapore increased 0.7% from $30.5 billion to $30.
billion, while imports decreased 11.9% from $20.2 billion to $17.9 billion and
trade surplus increased 25.3% from $10.3 billion to $12.9 billion.

2013 U.S. Exports to Singapore Listed on the CCL

Total U.S. Exports | | Exports Listed on the CCL/Total Exports

/NLR w/ECCN

Listed on the orts Listed
CCL the CCL

80.4% 19.6%

Exports not

Licens
Exception
2.0%

Source: U.S. Census Bureau Trade Statistics and Automated Export System (AES), March 2014.

Regional Outlook UPMPE 2014

C Singapore
A the #1 transshipment port in the worEl NI y' 1 S
.dzaAySaa¢ asSgSy eS|l Nan A
C Malaysia
A Servicesand manufacturing account for 85% of GDP
C Indonesia
A {2dzi KSI &0 dcénénty,Qith gfowtNErgets &t 7% for 2014
C Vietnam
Al G NHzS &S Y S m#uityaRbrodattiblgdviing at around 12%/year
C Australia
A A growing partner in the defense industry, now bolstered with Strategic Trade
Authorization license exception and the Ufistralia Defense Trade Treaty
C New Zealand

A Rising consumer confidence and opportunities in construction and mfrastructure
to rebuild earthquake damaged Christchurch "

R G¢KS 22NIRQa
Yy I NRgO

7/25/2014
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Who | Work With UPDATE 2014

C Embassy Colleagues
A U.S. Commercial Service
A Economic & Political Affairs sections

A Defense Attaché Office of Defense
Cooperation

A Law EnforcementFBI, ICE, CBP, RSO

Program ExB%
C Host Countries

A Customs, Defense, Foreign Affairs and Law
Enforcement agencies -

C Industry Partners [ &
A Compliance and Export Controls practitione
A Industry associations and groups

UPDATE 20H

Types of Items and ECCNs

C Category 2: Chemical production equipme
AECCN 2B350 for Oil & Gas / Petroche

C Category 6: Pressure transducers
AECCN 6A226 for Semiconductor indu

C Category 9: Military aviation parts '
AECCN 9A610 for Maintenance, Repair and

Overhaul

C License Exception and EAR99 ch

AWide variety of goods

7/25/2014

22



7/25/2014

Import / Export Requirements UPMTE 2014

C Export permit requirement for
strategic goods
A Singapore*
A Malaysia
A Australia
A New Zealand

C Import permit requirement for
certain strategic goods
A Singapore
A Malaysia
A Australia

C Note that in both cases, proof of
a U.S. export license is often
required to process the permit
request.

* An export permit is required for certain itemgansshippingthrough

{AYy3lILR2NBEQE CNBS ¢NIRS %2ySs> AyOf di
chemical/biological, nuclear, and missile items.

Bureau of Industry and Security

epartment of Commeree
Industry an y

Regulations ing Enforcement

ARTICLES

Foreign Import/Export License Requirements (Hong Kong/Singapore/United Arab Emirates)

[ Details

Exporters should be aware that their foreign customers may be required fo cblain import and reexport licenses from their own govermment whether or not an individually
validated U.S. export license is required. BIS sirongly encourages U.S. exporiers fo know whether foreign customers are obligated to obtain licenses. As a best practice,
prior to shipment, BIS recommends U.S. exporters provide foreign customers with the Export Confrol Classification Number (ECCN) of items fo be exported and request
@ copy of any required licenses.

Failure of a foreign customer fo honor 2 request fo provide a copy of any required licenses would present a red flag” that indicates an exporf may be desfined for an
inappropriate end use, end user or destination. (For "red flag” quidance, see Supplement No. 3 to Part 732 of the EAR.)

Officials of Hong Kong's Singapore's, and the United Arab Emirate's trade agencies recently requested that BIS remind U1.S. exporters of their licensing requirements.
Information on those requirements may be found at:

hitp: e fid gov.hk
Hong Kong Trade and Indusiry Department website

hitp:/fwvew.customs.gov.h
Hong Kong Customs and Excise Department website

hitp: iwvw. customs.gov.sg
Singapore Customs websile

hitp: iwvnw uae-embassy org/business-radedtrade-export
Embassy of the United Arab Emirales in the United Stales
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